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Message Text 



CONFIDENTIAL 

PAGE 01 CARACA 02678 291301 Z 
45 

ACTION PM-09 

INFO OCT-01 ARA-11 ADP-00 SS-14 EB-11 NSC-10 CIAE-00 

INR-10 NSAE-00 RSC-01 L-03 DODE-OO MC-02 ACDA-19 

OMB-01 TRSE-00 RSR-01 /093 W 

053325 

R 282250 Z MAR 73 
FM AMEMBASSY CARACAS 
TO SECSTATE WASHDC 9226 
INFO USCINCSO FOR POLAD 

CONFIDENTIAL CARACAS 2678 

E. O. 11652 GDS 
TAGS: MASS, VE 

SUBJECT: LANGUAGE OF FY 73 FMS CREDIT AGREEMENT 
REF: FORRESTER/ FINAN TELECON OF MARCH 27 

PROHIBITION AGAINST TRANSFER OF NOTES, POINT AT ISSUE IN CURRENT 
FMS CREDIT AGREEMENT NEGOTIATIONS, IS, ACCORDING TO VENEZUELANS, 
BASED ON VENEZUELAN ORGANIC LAW OF TREASURY RATHER THAN 
CONSTITUTION. PARA 2 OF CONSTITUTION ARTICLE 126 DOES PROHIBIT 
TRANSFER OF CONTRACT INVOLVING NATIONAL, STATE OR MUNICIPAL INTEREST 
WITHOUT CONGRESSIONAL APPROVAL, BUT THIS APPARENTLY IS NOT LEGAL 
INHIBITION BEING CITED BY VENEZUELAN DEFENSE MINISTRY ; INHIBITION 
IS THE ORGANIC TREASURY LAW. 

MCCLINTOCK 



CONFIDENTIAL 
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